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Definition of Sole
Proprietorship

A sole proprietorship is a type of business structure
where a single individual owns and manages the entire
business. The proprietor is solely responsible for all
profits and liabilities of the business, and there is no
legal distinction between the proprietor and the
business entity. This form of business is easy to start
and manage, and it is popular among small business
owners in many countries, including India.
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Advantages of a
Sole Proprietorship

e Easy to Start and Manage: Setting up a sole proprietorship involves minimal legal
formalities and paperwork, making it easy to start and manage.

e Complete Control: The proprietor has full control over the business operations,
decision-making, and profits.

e Minimal Costs: Since there is only one owner, the cost of running the business is
typically lower than that of other business structures.

e Direct Profits: All profits earned by the business go directly to the proprietor, without
any sharing of profits with partners or shareholders.

e Flexibility: Sole proprietorships offer flexibility in terms of working hours, business
strategies, and expansion plans.

o Tax Benefits: The proprietor can claim tax deductions on various business expenses,
including office rent, equipment, and supplies.

e Personal Satisfaction: Sole proprietorship provides personal satisfaction to the
proprietor as the business success depends entirely on their hard work and efforts.
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Eligibility for
Registering a Sole
Proprietorship

Indian Resident

Must be at least 18 years old
Valid PAN Card

Unique Business Name

Valid Business Address

Legal Business Activity
Obtaining Licenses and Permits

upillai.com #Proprietorshig



https://www.kanakkupillai.com/
https://www.kanakkupillai.com/sole-proprietorship-registration

®
Kanakkupilla 7?

A Virtual

Documents Required
for Registration

PAN Card

ldentity Proof

Address Proof

Business Address Proof
Business Name Registration
Bank Account Details
Licenses and Permits
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Steps

TO REGISTER A SOLE
PROPRIETORSHIP IN INDIA

The following are the steps to register a sole
proprietorship in India:

e Choose a Business Name

e Obtain PAN Card

e Obtain Licenses and Permits

e Register for Goods and Services Tax (GST)
e Open a Bank Account

e Register the Business

e Obtain Registration Certificate

e Display Registration Certificate
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Cost

OF SOLE PROPRIETORSHIP
REGISTRATION

The cost of registering a sole proprietorship in India can vary
depending on several factors such as the state of registration, type of
business activity, and the fees charged by the respective authorities.
Generally, the registration fee for a sole proprietorship in India ranges
from Rs. 500 to Rs. 2,000.

Additionally, the proprietor may need to incur costs associated with
obtaining necessary licenses and permits required for the business
activity, and fees for professional services such as legal and accounting
services. The cost of obtaining a PAN card, opening a bank account, and
registering for GST may also incur additional fees.
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Conclusion

Register a proprietorship Firmin Indiais a
relatively simple and straightforward process that
can be completed by following the necessary
steps and providing the required documents.
However, it is important to ensure that the
proprietor meets the eligibility criteria and
obtains the necessary licenses and permits before
registering the business.
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Kanakkupillai is a reliable and trustworthy platform that can help in sole proprietorship registration in India.
They offer a range of professional services such as legal, accounting, and tax compliance services to ensure
that the registration process is completed smoothly and efficiently. With their expertise and guidance,
entrepreneurs can start their business with confidence and focus on their core operations.
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